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(i) Surveillance of any contractor-
conducted sales; 

(j) Accounting for all contractor in-
ventory reported by the contractor; 

(k) Advising and assisting, as appro-
priate, the contractor, the Supply and 
Equipment Management Officer 
(SEMO) and other Federal agencies in 
all actions relating to the proper and 
timely disposal of contractor inven-
tory; 

(l) Approving the method of sale, 
evaluating bids, and approving sale 
prices for any contractor-conducted 
sales; 

(m) Recommending the reasonable-
ness of selling expenses related to any 
contractor-conducted sales; 

(n) Securing antitrust clearance, as 
required; and 

(o) Advising the contracting officer 
on all property disposal matters.

1845.7207 Declaration of excess prop-
erty. 

A problem often disclosed by system 
analysis is the failure of a contractor 
to report Government property not 
needed in performance of the contract 
(excess). The property administrator 
shall fully document and report any 
such finding to the administrative con-
tracting officer. After a report of ex-
cess received from a contractor has 
been referred to the plant clearance of-
ficer for screening and ultimate dis-
position, the property administrator 
shall ensure prompt disposition. For 
centrally reportable plant equipment, 
the property administrator shall— 

(a) Assure the preparation and sub-
mission of individual reports required 
of the contractor; 

(b) Verify the permit certifications 
required by the forms; and 

(c) Transmit the report to the NASA 
Industrial Property Officer.

1845.7208 Closure of contracts.

1845.7208–1 Completion or termi-
nation. 

Upon completion or termination of a 
contract, the property administrator 
shall— 

(a) Monitor the actions of the con-
tractor in returning excess Govern-
ment property not referred to the plant 
clearance officer; and 

(b) Advise the cognizant plant clear-
ance officer as to the existence at a 
contractor’s plant of residual property 
requiring disposal.

1845.7208–2 Final review and closing 
of contracts. 

(a) When informed that disposition of 
Government property under a contract 
has been completed, the property ad-
ministrator shall perform a final re-
view and sign a determination that— 

(1) Disposition of Government prop-
erty has been properly accomplished 
and documented; 

(2) Adjustment documents, including 
any request of the contractor for relief 
from responsibility, have been proc-
essed to completion; 

(3) Proceeds from disposals or other 
property transactions, including ad-
justments, have been properly credited 
to the contract or paid to the Govern-
ment as directed by the contracting of-
ficer; 

(4) All questions regarding title to 
property fabricated or acquired under 
the contract have been resolved and ap-
propriately documented; and 

(5) The contract property control 
record file is complete and ready for re-
tirement. 

(b) When final review pursuant to 
paragraph (a) of this section reveals 
that such action is proper, the property 
administrator shall accomplish and 
sign a DD Form 1593, Contract Admin-
istration Completion Record, or equiv-
alent. 

(c) The executed DD Form 1593 shall 
be forwarded to the contracting officer, 
the Property Summary Data Record 
shall be so annotated, and the con-
tracting officer shall include it in the 
contract file.

1845.7209 Special subjects.

1845.7209–1 Government property at 
alternate locations of the prime 
contractor and subcontractor 
plants. 

(a) Government property provided to 
a prime contractor may be located at 
other plants of the prime contractor or 
at subcontractor locations. The prime 
contractor is accountable and respon-
sible to the Government for this prop-
erty. 
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(b) A Government property adminis-
trator cognizant of the location of the 
property shall normally be designated 
to (1) perform required surveys of the 
property control system and (2) exer-
cise surveillance over the property as a 
supporting responsibility. 

(c) If the property administrator de-
termines that supporting property ad-
ministration is required, he or she 
shall write the cognizant contract ad-
ministration office asking that a prop-
erty administrator be assigned. The re-
quest for supporting property adminis-
tration shall include— 

(1) The name and address of the 
prime contractor; 

(2) The prime contract number; 
(3) The name and address of the alter-

nate location of the prime contractor, 
or of the subcontractor where the prop-
erty will be located; 

(4) A listing of the property being 
furnished, or, if property is being ac-
quired locally, a statement to this ef-
fect; and 

(5) A copy of the subcontract or other 
document under which the property 
will be furnished or acquired. 

(d) Concurrent with the action cited 
in paragraph (c) of this section, the 
property administrator shall ascertain 
whether the prime contractor will per-
form the necessary reviews and surveil-
lance with the contractor’s own per-
sonnel, or elect to rely upon the sys-
tem approval and continuing surveil-
lance by a supporting property admin-
istrator of the property control system 
at the alternate location or subcon-
tractor plant. If the prime contractor 
advises that it will accept the findings 
of a supporting property administrator, 
a statement in writing to that effect 
shall be obtained. If the prime con-
tractor does not so elect, it will be re-
quired to perform the requisite reviews 
and surveillance and document its ac-
tions and findings. 

(e) If a single item or limited quan-
tities of property will be located at an 
alternate location or subcontractor 
plant, the property administrator may 
determine that supporting property ad-
ministration is unnecessary, provided— 

(1) The prime contractor’s records 
adequately reflect the location and use 
of the property; 

(2) The nature of the property is such 
that the possibility of its use for unau-
thorized purposes is unlikely; and 

(3) The nature of the property is such 
that a program of preventive mainte-
nance is not required. 

(f) When supporting property admin-
istration will not be requested, the 
services of a property administrator in 
the contract administration office cog-
nizant of the site where the property is 
located may be requested on an occa-
sional basis of special reviews or such 
other support as may be necessary. Re-
peated requests for assistance indicate 
a requirement for requesting sup-
porting property administration.

1845.7209–2 Loss, damage, or destruc-
tion of Government property. 

(a) Normally, contract provisions 
provide for assumption of risk of loss, 
damage, or destruction of Government 
property as described by the following: 

(1) Sealed-bid and certain negotiated 
fixed-price contracts provide that the 
contractor assumes the risk for all 
Government property provided under 
the contract (see the clause at FAR 
52.245–2, Government Property (Fixed-
Price Contracts)). 

(2) Other negotiated fixed-price con-
tracts provide that the contractor as-
sumes the risk for all Government 
property provided under the contract, 
with the exceptions set forth in the 
clause at FAR 52.245–2, Alternate I and 
Alternate II. 

(3) Cost-reimbursement contracts 
(see the clause at FAR 52.245–5, Govern-
ment Property (Cost-Reimbursement, 
Time-and-Material, or Labor-Hour 
Contracts)) provide that the Govern-
ment assumes the risk for all Govern-
ment property provided under the con-
tract when there is no willful mis-
conduct or lack of good faith of any of 
the contractor’s managerial personnel 
as defined in the contract. 

(4) There are certain events for which 
the Government does not assume the 
risk of loss, damage, or destruction of 
Government property, such as risks the 
contract expressly requires the con-
tractor to insure against. Therefore, 
before reaching a conclusion or making 
a determination, the contracting offi-
cer shall obtain property administrator 
review of the contract clause and shall 
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